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Gneezy: Four Categories of Lies 
(other classifications exist)

1. Lies that help both sides or at least harm no one. 

• “You look great today.”

2. Lies that help the other party, even if they harm the liar

• Altruism or enjoying the act of giving (but then is it harm?)

3. Lies that do not help the liar but can harm both sides

• Spite

4. Lies that increase the payoff to liar at cost to the other party

• Instrumentalism. This is where all Economic predictions reside. 

• Idea : 

– Manipulate the benefits of lying for the potential liar, costs to the 
“lyee” and see what happens.
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Outcomes

Source: Gneezy, 2005 AER
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Choice Game: Lying Feasible Dictator Game: No Lying

Source: Gneezy, 2005 AER
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Survey questions
1. "Do you believe that it is possible to be successful on your own or a 

large group that supports each other is necessary?” "It is possible 
to be successful on your own” or "A large group is necessary to be 
successful." 

2. "Do you believe that having money is important to be happy?”
"Indispensable to be happy," "Very important to be happy," 
"Important to be happy," or "Not important to be happy.”

3. "In general, people who put effort working end up much better, 
better, worst, or much worst than those that do not put an effort?" 
A: "Much better than those that do not put an effort," "Better than 
those that do not put an effort," "Worst than those that do not put an 
effort,” or "Much worst than those that do not put an effort.”

4. "In general, in our country, would you say that one can trust other 
people or that people cannot be trusted?" A: "You can trust others" 
or "You cannot trust others." 
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LMW Study: Part I





Are Econ Students Rational?



LMW Study: Part I



Protocol: Experiment 2







LMW results: Experiment 2



LMW study: Proportion shared



LMW study: Classification of ‘types’

‘Like Sharing’ ‘Dislike Sharing’ ‘Dislike not Sharing’

Definition
Shared in 1st

round, ‘opted 
in’ during 2nd

round

Did not share in 
1st or 2nd round

Shared in 1st round, 
opted out of second

Percent of 
pool 29% 23% 41%

Average 
amount 
shared in 
1st round

$4.46 $0.00 $3.10



LMW study: Classification of ‘types’

Participants who appear among the most generous are also 
more likely to opt-out of sharing treatment.



LMW study: Summary figures

• About 75% of players opt-out on Decision two.

• As the endowment rises to $20, up to 2/3rds of those opt-in. 

• When they opt-in, the percent sharing rises—those who dislike not sharing 
usually share in the sharing condition. 

• But the amount shared does not rise nearly as fast as the endowment: it’s 
$3.00 in the first round and $4.50 in the last, despite the doubling of the 
endowment.


