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• a = 0.1, b = 0.015
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• a = 0.1, b = 0.015
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• Probably employed in t+1 given not employed for prior t periods.
• a = 0.1, b = 0.015
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• Solid line = Network with connections
• Dashed line = Empty network
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• a = 0.1, b = 0.015
• w = 1, ci ∈ U[0.8, 1]
• Discount factor is 0.9



Calvo-Armengol and Jackson, 2004

• Top row: a, b
• Second and third rows: dropout rate and amount attributable to
• Note that a/(a+b) is constant


